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Amim GhfGfm MfS* 7 February 1556 

Acting Ch/iJ/a/fcR 

»/B dements on the Briefing Paper, “Calais in f rad*, 
tfspresocd la Bella**, nMd sl$t* fall©*# f**s the 
virtual elimination of all sort role ©n trod* with 
the Bloc." dated 30 Jan 56 


general C osacnt 

1* Thm subject psoer attempts to aaewer the narrow mimttmt, 

*«tet m ln& or losses la fellas* to the Salted States raft its so^or allies weald 
result fro® the virtual rsncml of all controls oa trade with tho Bloet, ' 
t*ich mmtim w®» mka& by the Chaiwt*n of the Oeoacil oa Foreign 
Beonoaaic I’ellogr. 

?. As evidenced %y the discuss tea in the least three neregmshc of 
the select Fsper, it is difficult, not fetocumc, to mower the narrow 
question without aaMug statements or inferences concerning the Sino- 
'ori e t bloc eanahil ittee nad the effect upon the bloc ttf Western trade 
controls. All references in this neper to the Scute* Hoc indicate that the Bio© 
ie in a strung position with respect to resources and Ability to export. 

She i^er la fe*t emphasise* the Bloc’s rapidly mmm&ing equity to 
cjfjort ffaagr Mi liies la categories eiailier to those boing controlled 
by the Free World. So reference, howwrer, is sa.de to Bloc i*pcrt 
re uiromats or its TOtoarsMlity to the dental of scce items tmm 
noB~CosBnmist emmtries. Accordingly the paper fail* to present a 
halaacel pl«t*re of the ml# of the Hoc as a trading partner. 

3* Similarly the only references node to the impact of Western exports 
controls indicate that the controls have furthered S©Ti#fc hlce eelf- 
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** ****** ®v>r««emd 
a SJ* wr .! B I folio* frog; tlit virtual elinia tioa 

of all centre as on trade with the Bloc,* dated JO Jan '«6 


m adverse effect upon lariat tqpovte. Tf the effect of b'estem 
as * tpolB ie eltaa * ith *•*?•«* to the Seete* polity to*rd Aa t wr< ^ # B 

reference to the &V*ct of control* wold logically Tjo laoojvorated 
In the •U.aaent roger-i** the relatively constant volt®* of Soviet tepert, 
of Industrial •cfolpeoat* dwiods and petrols*® product. in the 1953-56 
period. 


jBfgj j3,g CowBa tts 

!i * *t*»t carogrephi 

** *• C?tlRatB ef *» W*r-^ ormaroatly refer. * 

the entire Hoc. If * 0 , $lse-$oviet Bloc should he 
substituted for Bloc la tha first h®, 0 f the 

BeaormdtaH, 

. 1> * fh ® us ® of th * S83pd a^yfet (instead of toy probabl e) 

ini' lien that the estinwtes Indicate the upper Hal t or 
wutfw® increase. If this la Intended, probably tt*|* 
tatsi^rstatioa of the estimate should he .*** m&i *r 
than juepiied. 

e * %e ia th « asm* wlil ^ 

<at^e ia «loe policy hut this fact i. not trough* <Mt ratn 

the lMt pwmph. All MIMH1M amid be expressed la 
oaragr.pl, 1 in a Sanaa* similar to th. reference to a.-nrp- 
tlon of no sigaifiesnt «*eaol &B e f ******* Ung^mm credit.. 
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MSyfiCfs 3/B Consent* ea thus Srlcfiag J*«$er* "Smiaa in frade, 
e»»s4 im Seller*. whish al#l follow fro« the 
virtual eHniaat ten of all controls on %t*A* with 
tile Bloc.* dated 10 Jan 'Sfe 

'5# 

su In this j®rssgr«i*, rates ©f change in 4i*»lnilar itsns 
are eoffpnreL without indieating with saffieie&t s&srity 
the relative MagnltnSe of the lies*. the- verier gains 
the roast on that the Soviet hloe Is in a strong sad 

oosfparattvifi.y in&*x>m3.®n% position with respect to imports 
oni. «*?;#»*»* the inf erase* in this paragraph, asi else 
■ in the 5th paragraph* is thet Western fired® controls here f 

, trp* seL sui t r1 h> c ™ ho l 

•ilnglntwft hlos production 4 C > ; > hot s© rate ranee is 

A\* 

re-ide to the effect of ft ee* controls area the level of Hat 
inti arts * 

h. the »»aii3g scatonc* of theJfcrd paragraph chnftm th/t the 

Bloc hep conUsued to develop s rapidly erpaadiag capacity to 
•sport assay eewssegihies ia categwiee similar to those ttin 
controlled hy th* Free *&&&*■' Rowevr* t#iere is a© Indica- 
tion m to whether the otseaiUtt are actually feeing 
eri' .-rted* serf if so* in what vel see* IHirthsraore* there is no 
indication »« to -the anther or proportion of ceairal-tji^ itenc 
■-iveilnM.® for export. fhe relationship feetvsro. the export 
of control -— type ef I tees and aggregate experts from the 
Bloc is not clear* She inference fmts the topic or 
openin ' e eaten ee is th-t Use esrort of its®* similar to 
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mmifflSS * B/s Cb— h»* «& toe Briefing 

gippi^d to DalL&rs* Oxldb. nl^ii fite tho 

virtual iliKtaiUw of a IX controls «i ’farad* with 
the Bloc.® dated 30 January $6 


pastern controlled. coamodities i* of priaary imp-rtanoo 
for to* walysJS at band. tois* bowrrer, is not toe case 
m ^i» tit® efficacy of Western trade controls i* at leans* 

Xu which event a statement ah©*>Id be mad* regarding to* 
possible signifioaas* to toe Bloc «f a shift in to* *<**■* 
position of its imports from toe W*at *s toll ** p*t*nti*X 
increase in over-ell trade which ai#t rasult trm a 

relaxation of controls * 

6. Fourth paragraph* 

li»* spaaing of to* last sentence in toi* paragraph i* 
^iKsiear. Apparently to* word it in to* last ol&us® of 
to* sentence refers to industrial equipment . however. 

Bloc demand could be interpreted as to* antecedent of i|* 

If auto is to* ease* to* word wt should be *ltoiaated. 

Incidental Cmmmt 

Sh* general toner of to* peper is to Minimise both to* Potential 
increase in volume of gaat-Htst farad* sad to* efficacy of Fre* WorM trad* 
control®, to* inference i# that it makes little difference what i* dene 
with respect to Western trad* controls. If to* posslbillti** few expanded 
trad* with to* Siac-Savlet bl*e ar® a* limited a* indicated in toe atojact 
Monadou, to* situation should be analjtod with ©are end in detail, end 
to* fast# should be mad* known to businessmen and legislators in all 
Free world countries. 
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